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Oil & Gas in New Mexico in 2020: 



Oil & Gas in New Mexico in 2020: 

A Bipolar
Business



High Highs 

Turned a State Budget 

Deficit into a $1.2 billion 

surplus in 2-years with 

another with another billion 

for 2020….UNTIL…..



Low Lows

The

Price

Crash

• Forced a Special Session to plug 

a $600 million hole for FY20

• Projected $1 Billion hole for FY21



2020
Biggest 

Industry 

Threats to 

New 

Mexico→

• Low Oil & Gas Prices

• COVID-19 Recovery
(Supply/Demand)

• OPEC++ Politics

• 2020 Election

• New Methane Rules



Assistance

Federal Oil & Gas Relief

• 60-Day Temporary Shut-In Program (Discontinued)
(BLM accepted temporary shut-Ins w/o demonstrating well economics  

because it was obvious…)

• Temporary Royalty Relief Program (Discontinued)

• IRS: Change to Marginal Well Production Tax Credit
(Credit amount for tax years beginning in calendar year 2019 is $0.08 per 1,000 cubic feet.)

• Net Operating Loss (NOL) Tax Relief

• 2019 Tax Payment Extensions 



Assistance

Federal Funding Relief

C.A.R.E.S.
• Paycheck Protection Program (PPP)

(21,924 loans to New Mexico businesses = $2.2 billion processed as of July 8th.)

($132 billion remains in PPP funding with extension to August 8th.)

• Economic Injury Disaster Loans (EIDL)
(9,650 have been distributed to New Mexico businesses for a total of $566 million.)

H.E.A.L.S.

• The next Federal Stimulus Package under debate.



2020
Announced Yesterday!



Assistance

Pushing for State Relief

• Engaging the Governor & State Agencies
• IPANM Recommendations (Written & Conference Calls) for Relief

• Governor Discussion with IPANM Board Members in May

• State Land Office Comment Letters & Testimony

• IPANM Representation on Economic Recovery Task 

Force

• Comparing Notes with other State Trade Associations



Assistance

State Oil & Gas Relief
• OCD: Under Economic Hardship Conditions, operators can apply for a blanket 

Agreed Compliance Order for up to a 36-month temporary shut-in extension.

• OCD: Acknowledges increased site inspections.  Due to inspectors not 

performing any inspections that require other parties to be on site. UIC tests 

requiring an OCD inspector are currently suspended and will be rescheduled 

for a future date.  

• OCD: Mailed NOVs that require 30-days to remedy can be extended to 90-days 

on case-by-case basis. Contact OCD as soon as you receive NOVs.

• IPANM asked members for feedback on production limits: 75% No     25% Yes



Assistance

State Oil & Gas Relief
• SLO: Shut-in provisions for up to a year

• SLO: Oil and gas lessees seeking a special exception for an extension of an oil 

and gas lease shall directly contact the Assistant Commissioner of Minerals, 

Jordan Kessler, via email, at jkessler@slo.state.nm.us.

• SLO: Oil and gas lease sales continue, but many (if not all) require minimum 

bid.

• WARNING: SLO in-house review to justify raising $25,000 blanket bond on 

remediation activities. (In response to failure of HM 29 in House during 2020 

Session.)

mailto:jkessler@slo.state.nm.us


2020

The 2020

Election

Opportunity



2020
National Race:

• 97 Days To Election is An Eternity

• Loyal Base & Trump Ground Game 

State Races:

• Fundraising Momentum for Pro-Oil & 

Gas Candidates & Causes

• Opportunities To Switch D Seats to 

Rs, especially in the Senate

New Mexico Congressional Races:

• CD 2 Race

• U.S. Senate Race



Biggest 

Industry 

Threats to 

New 

Mexico→

• 2021 Legislative Session

• Fracking Bans

• New Methane Rules

2021



The 2021 NM 

Legislative Session

The Budget Blowout

Get Ready…



The 2021 NM 

Legislative Session

The Budget Blowout

2020
• “Rainy day" Reserve Funds from 25% to 12%

• CARES Stimulus Money 

• Reduction of Teacher Raises; Reduced 

Funding for Early Education & Free Tuition 

Initiative 

A $600 Million Hole

Get Ready…



The 2021 NM 

Legislative Session

The Budget Blowout

2020 2021
• “Rainy day" Reserve Funds from 25% to 12%

• CARES Stimulus Money 

• Reduction of Teacher Raises; Reduced 

Funding for Early Education & Free Tuition 

Initiative 

Another Billion Dollar Hole

• 1/3 Cuts

• 1/3 Robbing the Permanent Fund

• 1/3 Raising Taxes on top of last year’s tax 

increase

A $600 Million Hole

Get Ready…



The 2021 NM 

Legislative Session

Increasing Penalty Authority Fine Amounts

State Environmental Review Act

Royalties on Vented Gas

Increased Royalty Levels on State Land

Tax Increases

Statewide Fracking Ban

Get Ready…
Anticipated 2021 Anti-Oil & Gas Bills



The 2021 NM 

Legislative Session

Mobilizing for 2021
• Guidance Committee directing Legislative Affairs

• IPANM Members in Santa Fe

• Strong Partners & Coalitions

• Topical Messaging

• Pro-Oil & Gas Legislation

IPANM on Offense…



The 2021 NM 

Legislative Session

Decreasing OCD Fees on APDs & Permits

Royalty Relief

Extension of Temporary Shut-Ins

Regulatory Relief 

Fiscal Responsibility – No New Taxes!

Small Business Protections

IPANM on Offense…



IPANM on Offense…
“If you ban it and don’t understand 

it, then you don’t support an all-of-

above energy plan.”

Governor Michelle Lujan Grisham

to Independent Producers

July 11, 2019

Fracking 

Messaging



Fracking 

Messaging

Safe, Effective & 

Will Lead to 

Economic 

Recovery



Fracking 

Messaging



The Economic Benefits of Hydraulic Fracturing to New Mexico –

and The Consequences of a Potential Ban (Dec 2019)

Fracking 

Messaging



Rulemaking Hearings 2020

Implementation 2021

Methane

Update from 

Methane Committee Chair

(& Incoming Board President)

Ryan Davis

of

Merrion Oil & Gas



2021

Let’s End 

on High 

Note



2021

Hope can set you free.

-- STEPHEN KING

Let’s End 

on High 

Note



2021

Hope can set you free.

-- STEPHEN KING

COVID

Recovery



2021

Hope can set you free.

-- STEPHEN KING

The 2021

Price 

Rebound



2021

Hope can set you free.

-- STEPHEN KING



2021

Hope can set you free.

-- STEPHEN KING



2021

Hope can set you free.

-- STEPHEN KING



2021

Hope can set you free.

-- STEPHEN KING

ipanm.org/2020golfoutingroswell



Welcome Kacy!

kacybrown@ipanm.org

mailto:kacybrown@ipanm.org


Understanding

IPANM

Please visit us at

www.ipanm.org

Email:

jimwinchester@ipanm.org

kacybrown@ipanm.org

http://www.ipanm.org/
mailto:jimwinchester@ipanm.org
mailto:kacybrown@ipanm.org

