Independent Petroleum Association of New Mexico

Monday, June 2 and Tuesday, June 3, 2014

If you are confused and frustrated with the reporting

requirements for operators when it comes to air quality Sandia Resort & Casino
issues, register to attend this educational workshop on 30 Rainbow Road
federal and state regulations, policies and proposals Albuquerque, NM 87113

affecting operators in New Mexico.

June2,1pm—5:30pm Industry-only Day with the Experts
Trinity Consulting will present:
e Quantifying and reporting air emissions under SubPart 0000, Part W and Indian lands
¢ Discussions on the proposed venting policies
e 5:30—7:30 pm Cocktail Reception

June 3,9 am—4 pm Government Day

Government representatives will speak on their respective agency proposals, with a question and discussion

opportunity:

e NMED will discuss the development and use of the GCP-6 permit, the requirements for an NOI permit
and the use of the current voluntary disclosure policy

e The BLM will speak about their proposed venting policy

e The EPA (invited) representative will speak to the development and implementation of the policies in the
recently released white papers on reduction of methane emissions pursuant to the President’s newest
Climate Change policy

e Lunch included

All registrations must be made on-line at .................

INDEPENDENT PETROLEUM

ASSOCIATION OF NEW MEXICO

P.O. Box 6101

Roswell, NM 88202-6101
575/622-2566 For more information, please visit our website at www.ipanm.org................ or
contact Pam Garlinger at 575/622-2566 or pam @ipanm.org

www.ipanm.org



Karin Foster, Esq.

Executive Director

IPANM

5805 Mariola Place, NE
Albuquerque, NM 87111
Fosterassociates2005@Yahoo.com

INDEPENDENT PETROLEUM

ASSOCIATION OF NEW MEXICO

June 2, 2014

To: “Up the Pipe - an IPANM Air Quality Workshop” registrants
From: Karin Foster, Executive Director

Dear Registrant;

Thank you for taking the time out of your busy schedules to join us for “Up the Pipe
- an [PANM Air Quality workshop”. Iknow you will find this conference to be
especially useful in your everyday work as an oil and gas producer.

The genesis of this conference came about at a meeting between Sandra Ely of the
NMED Air Quality Bureau, Jarrett Airhart and myself. We were discussing the need
for small operators to more fully understand the reporting and enforcement
requirements of the new EPA subpart 000O rule, and thereby also understand how
to fully utilize the new General Construction Permit 6 and the Bureau'’s Voluntary
Disclosure process. Because I had been talking about doing a conference on these
issues for a long time based on requests from members, we all decided that the time
was now to have a workshop. At the time we were developing the program, both
the BLM and the EPA both proposed changes to their venting and flaring policies
and released white papers on methane reduction strategies. Both agencies are
aggressively moving forward on the President’s Climate change strategy, namely
methane reduction rule changes in the oil patch, As you will hear at the workshop,
all indications are that the proposed BLM and EPA policies will soon become
regulations affecting nearly every existing oil and gas facilities in the patch. Finally,
since our neighbor to the north just implemented a very strict new rule on venting
and flaring, [ thought it would be useful for us to learn about their policy since these
things always seems to roll downhill, I mean south.

As always, I could not put on a workshop such as this one without the very generous
effort and time from our presenters. Jarrett Airhart of Trinity Consulting was at the
initial meeting with me and has supported my hair-brained idea of doing this
conference all along. Georgette Reeves, has always been IPANM'’s ‘go to girl” for
when it comes to trying (I underline the word ‘trying’) to understand the air quality
world. Ron Truelove has always been especially helpful and very gracious with
donating his time to educate our members. Raj Solomon and Matthew Hazelton of
TRC are first time presenters and I thank them for their time and their braincells for
distilling such huge amounts of information. And finally, [ have to thank my friend,



Louis Rose of Montgomery & Andrews, for being a steadfast and calming force for
industry when it comes to helping us all through the maze of legalities that is air
quality regulation and unfortunately litigation. Thank you Louis, for representing
our industry, we are truly lucky to have you.

[ must also thank the Government presenters for their willingness to communicate
with industry and to educate us on these complex topics. I always value the
conferences I attend where I get to learn and speak to the experts and the enforcers.
[ have structured this workshop so that we first learn from the consultants followed
by the government representatives, who, [ hope, will educate us on how they expect
industry to report and communicate with them. I have structured this meeting with
lots of question time so [ hope we can use that time to learn and discuss as much as
possible.

[ could not do my job without the support of an excellent Executive Board or my VP
of Operations, Pam Garlinger, who coordinated all the logistics of this conferences
all while working on our Annual meeting — which is more than a full time job in
itself. And finally, my most sincere thanks go to my excellent Executive Committee,
especially President Richard Gilliland for supporting all the [IPANM initiatives this
past year. It has been a long and difficult year and I could not have asked for a
better person than Richard to lead our organization. Thank you.

Again, thank you for attending this workshop. Later on this week, we will be posting
all the powerpoint presentations and background information on our website. [ will
be drafting comments to both the BLM and the EPA for their various proposals. 1
would urge your companies to do the same. We will also send out a survey after the
conference for your feedback. It is my hope to have [IPANM continue to be the
educational source for our oil and gas operators in New Mexico. If there are other
conference topics or ideas that you would like to attend, please do not hesitate to
shoot me an email anytime.

Thank you.

Karin



N. Jarrett Airhart Tnmty/A

Manager of Consulting Services — Albuquerque, New Mexico G)

Mr. Airhart joined Trinity Consultants with more than 20 years’ experience serving the interests of
energy and extractive industries throughout the Southwest. Mr. Airhart brings an understanding of
the unique strategic and environmental challenges faced by these facilities. He also brings an
extensive background developing air quality solutions that contribute to project compliance and
overall environmental performance.

Mr. Airhart's experience includes multiple air quality permitting projects in New Mexico, Arizona, and
the four corners area developing their strategic plans/permits and mobilizing key resources to see
projects through from conception to completion. He also has a successful background helping oil & gas navigate through the
air quality rules including Prevention of Significant Deterioration (PSD) and minor (state) New Source Review (NSR),
nonattainment new source review (NNSR), federal operating permits (Title V), Maximum Achievable Control Technology
(MACT) compliance, state and federal environmental reporting.

In addition to his air quality experience, Mr. Airhart assists with environmental compliance audits, risk analyses, training
programs, Spill Prevention Control and Countermeasure (SPCC) / Stormwater Pollution Prevention Plan (SWPPP)
development, emergency response planning, and hazardous waste management.

Georgette Reeves Trlm A
Managing Consultant and Gulf Region BD Manager — Austin, Texas @) 1tant8

Ms. Reeves serves as a Managing Consultant and the Gulf Region Business Development Manager in
Trinity’s Austin office. As the Gulf Region Business Development Manager, Ms. Reeves oversees
business development activities in Texas, Oklahoma, New Mexico, Colorado, Louisiana and Wyoming.
Ms. Reeves is heavily involved in all aspects of business development, particularly in oil and gas
producing states. She is an active member and committee member of the New Mexico Oil and Gas
Association (NMOGA), and participates in various other industry organizations throughout the region.

As a Managing Consultant, she has experience in emission quantification and inventories, regulatory analysis and
interpretation, greenhouse gas reporting for the oil and gas industry, and serves as the public notice liaison for New Mexico
facilities. Ms. Reeves also instructs various Trinity courses regarding greenhouse gas reporting for the oil and natural gas
industry, as well as air quality regulations specific to the oil and gas industry. Ms. Reeves holds a Masters in Public
Administration from the University of New Mexico, and has been providing consulting services in New Mexico since 2007.

Ron Truelove TrinityA
Director, Oil and Gas Business Sector — Oklahoma City, Oklahoma @) 1tant8

Mr. Truelove joined Trinity Consultants in 2012 with over 20 years of industry experience. Mr.
Truelove has extensive experience in upstream, midstream, and downstream segments of the oil and
gas industry. HE has successfully completed and managed numerous industrial projects with complex
requirements that required coordination of resources. Project locations include Illinois, Louisiana,
Montana, New Mexico, Oklahoma, South Carolina, Texas and Wyoming.

Mr. Truelove’s regulatory experience includes Prevention of Significant Deterioration (PSD), New

Source Performance Standards (NSPS), National Emission Standards for Hazardous Air Pollutants (NESHAP), federal
operating permits (Title V), environmental health and safety (EH&S) auditing, wastewater, groundwater, remediation, and
Occupational Safety and Health Administration (OSHA) safety regulations.



Raj Solomon, P.E., bio

Mr. Raj Solomon, P.E., is TRC’s Albugquerque Air Quality Practice
Manager responsible for technical quality and project
management. In this role, he has provided air permitting and
compliance services to various oil & gas operations in NM and
TX. He has a master’'s degree in environmental engineering, 25
years’ experience in air quality permitting and compliance, and a
New Mexico professional engineering (PE) license. Prior to TRC,
Mr. Solomon worked for 10 years in various positions at the New
Mexico Environment Department including NSR permitting
supervisor, program manager and later as the deputy cabinet
secretary. In these roles he worked closely with oil & gas
facilities, processing and issuing air quality permits or notices of
intent, making rule interpretations, and providing general
assistance on state and federal air quality regulations.

Matthew Hazleton

Matthew Hazleton is TRC’s Denver Air Quality Practice Manager where
he also serves an Oil & Gas Air Quality Specialist. Matthew has
extensive experience within the oil and gas industry, including air
permitting and compliance actions for oil & gas facilities in states such
as CO, KS, MI, ND, OH, OK, TX, UT and WY. Matthew works closely
with TRC’s due diligence group and provides expert review and analysis
of potential assets’ air quality permitting and compliance liabilities.
Matthew has also conducted quality/compliance audits for Oil and Gas
clients in CO and TX. Matthew received his B.E. in Chemical
Engineering from the Colorado School of Mines.




Louis W. Rose Attorney, Shareholder, Santa Fe Office

Contact by Phone: 505-986-2506
Email:

Practice Areas:

Overview

Mr. Rose advises clients on compliance with federal and state environmental laws and regulations.
He represents clients before federal and state agencies and courts on environmental permitting,
rulemaking and enforcement matters. Mr. Rose represented the New Mexico Environment
Department and its predecessor agencies for sixteen years.

Education

University of New Mexico, Bachelor of Science degree, cum laude in General Studies, 1973
University of New Mexico, Juris Doctor, 1976

Professional Memberships and Activities

American Bar Association
New Mexico Bar Association
First Judicial Bar Association

Honors

Valued Member Award in 2003 from the New Mexico Oil and Gas Association
Exemplary Service Award in 2004 from the New Mexico Association of Commerce and Industry

Speaking Engagements

Presentation on energy production and environmental liabilities to the State Bar New Mexico, July
2009

Presentation on global climate change given to the interim New Mexico Legislative Finance
Committee, May 2008

Professional Development

New Mexico Water Law Seminar 2011, conducted by CLE International. Mr. Rose chaired the second
day of the seminar, which is dedicated to water quality issues, and gave a presentation on point of
compliance under the New Mexico Water Quality Act.

Resource Development and Climate Change 2008, conducted by the Rocky Mountain Mineral Law
Foundation. The 2-day seminar focused on climate change issues and their impact on natural
resource development and energy production in the United States.


mailto:lrose@montand.com
http://www.montand.com/about-montgomery-and-andrews/name/louis-rose/vcard/
http://www.montand.com/view/area/administrative-regulatory/
http://www.montand.com/view/area/environmental-law/
http://www.montand.com/view/area/government-relations/

Representative Cases/Transactions

In The Matter Of The Application of C and E Concrete For An Air Quality Construction Permit for
the 600 tph Portable Rock Crushing Plant Permit #0879M2, No. AQCA 06-39 (P) (NMED 2007)—
Permitting action under the Air Quality Control Act of a rock crushing plant located near Ramah,
New Mexico. Mr. Rose represented C&E in a formal administrative hearing before the Environment
Department and appeal of the permit before the Environmental Improvement Board.

Discharge Permit DP-933, (NMED 2008)—Discharge permit for Chevron Mining, Inc.’s Questa
Mine tailing facility. Mr. Rose assisted CMI in negotiating the permit and resolving objections from
citizens groups.

Mixed Waste Landfill Permit, (NMED 2005)—Proposed modification of a hazardous waste permit
for corrective action at Sandia National Laboratory. Mr. Rose represented Sandia in a public hearing
before the Environment Department and an appeal to the New Mexico Court of Appeals.

Discharge Permit DP-1481, (NMED 2007)—Ground water discharge permit for Louisiana Energy
Services, LP’s National Enrichment Facility. Mr. Rose represented LES in an administrative hearing
before the Environment Department, an administrative appeal before the Water Quality Control
Commission and an appeal to the New Mexico Court of Appeals.

In the Matter of the Petition to Adopt New Regulations Within 20.2 NMAC, Statewide Air Quality
Regulations, to Require Greenhouse Gas Emissions Reductions, No. EIB 8-19(R) (EIB 2010), —
Rulemaking proceeding to adopt New Mexico only greenhouse gas regulations. Mr. Rose represented
the New Mexico Oil and Gas Association in this rulemaking.

In the Matter of New Regulation 20.2.350 NMAC, Greenhouse Cap and Trade Provisions, No. EIB
10-04 (R) (EIB 2010), — Rulemaking proceeding to adopt greenhouse cap and trade regulations. Mr.
Rose represented the New Mexico Oil and Gas Association in this proceeding.

Representative Clients

Chevron Mining, Inc.: Chevron Mining (formerly Molycorp) owns and operates a molybdenum mine
near Questa, New Mexico.

DCP Midstream, LP: DCP Midstream (formerly Duke Energy Field Services) owns and operates
natural gas gathering and gas processing facilities in Southeast, New Mexico.

Navajo Refining Company: Navajo owns and operates petroleum refineries near Artesia and
Lovington, New Mexico.

Intel Corporation: Intel owns and operates a semiconductor manufacturing facility in Rio Rancho,
New Mexico.

New Mexico Oil and Gas Association: NMOGA is a trade association representing over 300
companies involved in oil and gas producing, refining, processing, transportation, marketing and
servicing in New Mexico.

Los Alamos National Security, LLC: LANS operates the Los Alamos National Laboratory, located in
Los Alamos, New Mexico, for the U.S. Department of Energy.



Sandia Corporation: Sandia operates the Sandia National Laboratory, located in Albuquerque, New
Mexico, for the U.S. Department of Energy.

Southwestern Public Service Company: SPS owns and operates gas-fired electric generating units
near Hobbs, New Mexico.

Tri-State Generation and Transmission Association: Tri-State owns and operates a coal-fired electric
generating facility near Gallup, New Mexico.



5/30/2013

TrinitvA
Consu tEE%tS

trinityconsultants.com

Up the Pipe: Overview of Air
Quality Enforcement

Georgette Reeves
Gulf Region Business Development Manager
Oil and Gas Sector Services

June 2, 2014

Thank You
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Introduction

Georgette Reeves
Gulf Region BD Manager & Managing Consultant
Austin, TX Office
greeves@trinityconsultants.com
(512) 349-5800

Ron Truelove
Director, Oil and Gas Sector Services
rtruelove®trinityconsultants.com
(405) 848-3724

Jarrett Airhart
Manager of Consulting Services
Albuquerque, NM Office
jairhart@trinityconsultants.com
(505) 266-6611
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Trinity Consultants

> Founded 1974

> 40 offices nationwide and China, Middle East

> ~2,000 projects per year

> Strong focus on upstream and midstream
operations and air quality regulations

> Environmental and business solutions for industry
« Expertise in air permitting, modeling, and
regulatory compliance
« Training
» Overall environmental management support

°,
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Irinity Consultants Offices
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Key Points for Today

> EPA is regulating an
industry which they do
not fully understand.

> Field operations are
being pulled into air
quality compliance for
the first time.

> Remember: don’t shoot
the messenger!

P
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.................................................................................................

Why Air Issues Matter Today:
A Brief Look at Enforcement

.................................................................................................

ne
Gl

Up the Pipe: Air Quality
Regulations and E&P

> Before 2009: E&P largely unregulated
« Engines, dehydrators often only regulated
equipment for air (if any)
> 2009: Introduction of Greenhouse Gas (GHG)
Reporting for Upstream Sector

» Pulled in equipment and activities never before
considered to be air emissions

> August 23, 2011: Proposed (and effective date)
of New Source Performance Standard (NSPS)
0000

v
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EPA’s National Enforcement

Initiative

> First O&G targets were refineries: topics
for the NEI are updated every three years

> EPA extended the same NEI initiatives
from 2011 through 2016
« “Cutting toxic pollution that affects
communities’ health” or “cutting hazardous
air pollutants” (flares)

« “Assuring energy extraction sector
compliance with environmental laws”

ne
Gl

Source: http://www2.epa.gov/enforcement/national-enforcement-initiatives

EPA’s 2012 Enforcement Data

Results

> FY 2012: EPA collected $252M in civil and
administrative penalties, increased every
year since 2008

> 2013 penalties were in the billions due to
Transocean settlement

v
Gl
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2012 EPA Enforcement Data

Administrative/Civil Penalties & Criminal/Restitution Fines
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*Note: All prior FY dollar figures in this report are adjusted to reflect the current value in FY 2012 dollars based on the monthly rate of
inflation/deflation as determined by the U.S. Department of Labor Consumer Price Index for All Urban Consumers.
FY2012 Data Source: Integrated Compliance Information System (ICIS); data source for previous fiscal years: ICIS
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Source; http://www2.epa.gov/sites/production/files/documents/fy2012annualresults-analysistrends.pdf

EPA’s 2012 Enforcement Data
Results

> Clean Air Act violations constituted 50% of
all fines assessed in 2012

> Clean Air Act inspections only represented
approximately 20% of all program
inspections

v
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Administrative, Civil and Judicial
Penalties Assessed by Statute

Administrative and Civil Judicial Penalties Assessed (with
Statutory Breakout)
$250 FY 2008-FY2012
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Source; http://www2.epa.gov/sites/production/files/documents/fy2012annualresults-analysistrends.pdf

EPA’s 2012 Enforcement Data
Results

> CAA violations are calculated per violation, per
day.

> EPA uses the phrase “Deterrent Messaging”
when selecting enforcement cases.

> Companies with large areas of operation may
be ideal candidates to become an EPA “Signal
Case.”

« Larger operators, larger independents may be more
appealing for EPA enforcement

v
Gl
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EPA’s Enforcement Training:
State and Local Levels

> EPA Training: May 5-7 2012 in Dallas

> Intended for Federal, State, Tribal and
Local inspectors

> All training materials and presentations

are publicly available
http://epa.gov/region06/6en/x/workshops/2012-may/

ne
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EPA’s Enforcement Training

> “Focus on the ‘Easy to Spot’”
« Flares: destruction efficiency, visible
emissions
« Spills: Historical or current evidence of spills
and/or spill history
+ Missing or incomplete records (permits,
authorizations, etc.)

+ Evidence of leaks

v
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Take Care of the “Easy to Spot”

——

7 G ir
Source: http://www.epa.gov/region06/6en/x/workshops/2012-may/presentations/david-garcia.pdf

Take Care of the “Easy to Spot”

P
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Source: http://www.epa.gov/region06/6en/x/workshops/2012-may/presentations/david-garcia.pdf
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Take Care of the “Easy to Spot”
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Source: http://www.epa.gov/region06/6en/x/workshops/2012-may/presentations/david-garcia.pdf

Enforcement Reach

records going back many years

> EPA has broad authority in the CAA
Section 114 to reach deep into company

> Can (and does) request financial, capital
expenditure and maintenance records

> Additional information is usually
requested when EPA is looking for a
systematic, company-wide violation

s
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In Conclusion....

> Hiring staff can be expensive, consultants can
be expensive, but air quality fines are generally
astronomical.

> Think about ways to mitigate the risk
» Internal compliance reviews

» Audits

» Field verification

» Software development/procurement

’0

3

0

®

K3

> We are all available any time for questions,
assistance, or clarification on items discussed
today

S
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CLIMATE ACTION PLAN - STRATEGY TO REDUCE METHANE EMISSIONS

EXECUTIVE SUMMARY

Reducing methane emissions is a powerful way to take action on climate change; and putting
methane to use can support local economies with a source of clean energy that generates
revenue, spurs investment, improves safety, and leads to cleaner air. That is why in his Climate
Action Plan, President Obama directed the Administration to develop a comprehensive,
interagency strategy to cut methane emissions.

This document lays out that strategy — summarizing the sources of methane and trends in
emissions; setting forth a plan to reduce both domestic and international methane emissions
through incentive-based programs and the Administration’s existing authorities; and, outlining
the Administration’s efforts to improve measurement of these emissions. This strategy also
highlights examples of technologies and industry-led best practices that are already helping to
cut methane emissions.

Today, methane accounts for nearly 9 percent of domestic greenhouse gas emissions. And
although U.S. methane emissions have decreased by 11 percent since 1990, they are projected to
increase through 2030 if additional action is not taken. As a key element of the Climate Action
Plan, this strategy outlines new actions to reduce methane emissions. These actions will improve
public health and safety while providing more energy to power our communities, farms,
factories, and power plants. These steps will also make an important contribution to meeting the
Administration goal of reducing U.S. greenhouse gas emissions in the range of 17 percent below
2005 levels by 2020. While the elements of the strategy will be further fleshed out in the coming
months, Administration estimates show that steps along these lines could deliver greenhouse gas
emissions reductions up to 90 million metric tons in 2020.

Through partnerships with industry, both at home and abroad, we have already demonstrated the
technology and best practices to deliver substantial reductions in methane emissions. These cost-
effective steps can deliver multiple benefits:

e FEconomic Benefits: Methane is the primary component of natural gas, so the recovery of
methane that would otherwise be emitted can be productively used for power generation,
heating or manufacturing. In addition, projects to reduce methane emissions can put
people to work and spur investment in local economies.

e Climate Change Benefits: Every ton of methane in the atmosphere has a global warming
effect that is more than 20 times greater than a ton of carbon dioxide. Thus, methane
reductions yield important climate benefits, particularly in the near term.

e Public Health: Actions to reduce methane also improve the quality of the air we breathe.
Methane is a contributor to ground level ozone, so cutting methane emissions reduces
smog, which is associated with higher rates of asthma attacks. Moreover, methane is
often co-emitted with volatile organic compounds, some of which are hazardous air



pollutants, and many measures can cost-effectively reduce both pollutants.

Safety: Improved safety and reduced methane emissions go hand-in-hand, as in our
natural gas transmission and distributions systems and coal mining industries.

Reducing Methane Emissions
The Administration is pursuing a targeted strategy that builds on progress to date and takes steps
to further cut methane emissions from a number of key sources:

Landfills: In the summer of 2014, the Environmental Protection Agency (EPA) will
propose updated standards to reduce methane from new landfills and take public
comment on whether to update standards for existing landfills. Through the Landfill
Methane Outreach Program, EPA will further reduce methane emissions through
voluntary programs — partnering with industry, state, and local leaders, many of whom
are putting the methane waste to use powering their communities.

Coal Mines: In April of 2014, the Interior Department’s Bureau of Land Management
(BLM) will release an Advanced Notice of Proposed Rulemaking (ANPRM) to gather
public input on the development of a program for the capture and sale, or disposal, of
waste mine methane on lands leased by the Federal government. In addition, EPA will
continue to partner with industry through its voluntary program to reduce institutional,
technical, regulatory, and financial barriers to beneficial methane recovery and use at coal
mines.

Agriculture: In June, in partnership with the dairy industry, the US Department of
Agriculture (USDA), EPA and the Department of Energy (DOE) will jointly release a
“Biogas Roadmap” outlining voluntary strategies to accelerate adoption of methane
digesters and other cost-effective technologies to reduce U.S. dairy sector greenhouse gas
emissions by 25 percent by 2020. USDA and EPA will also continue to support
biodigester technology deployment by providing financial and technical assistance
through voluntary programs.

Oil and Gas: Building on the success of voluntary programs and targeted regulations in
reducing methane emissions from the oil and gas sector, the Administration will take new
actions to encourage additional cost-effective reductions. Key steps include:

o Inthe spring of 2014, EPA will assess several potentially significant sources of
methane and other emissions from the oil and gas sector. EPA will solicit input
from independent experts through a series of technical white papers, and in the
fall of 2014, EPA will determine how best to pursue further methane reductions
from these sources. If EPA decides to develop additional regulations, it will
complete those regulations by the end of 2016. Through the Natural Gas STAR
program, EPA will work with the industry to expand voluntary efforts to reduce
methane emissions.

o Later this year, the BLM will propose updated standards to reduce venting and
flaring from oil and gas production on public lands.



o As part of the Quadrennial Energy Review, and through DOE-convened
roundtables, the Administration will identify “downstream’ methane reduction
opportunities. Through the Natural Gas STAR program, EPA will work with the
industry to expand voluntary efforts to reduce methane emissions.

Beyond these actions to reduce domestic methane emissions, the United States is also helping
partners around the world to reduce methane emissions, including through the Climate and Clean
Air Coalition and the Global Methane Initiative.

Improving Methane Measurement

Methane emissions come from diverse sources and sectors of the economy, unevenly dispersed
across the landscape. These characteristics complicate measurement and attribution and lead to
significant uncertainties in estimates of current and projected methane emissions. Better data
collection and measurement will improve our understanding of methane sources and trends, and
enable more effective management of opportunities to reduce methane emissions. Key steps
under the strategy to improve data quality include:

e Developing new measurement technologies, including lower-cost emissions sensing
equipment.

e Addressing areas of higher uncertainty in bottom-up inventories through additional data
collection, direct emission measurements, and research and analysis.

¢ Enhancing top-down modeling and monitoring based on direct measurement of
atmospheric concentrations.



L SOURCES AND TRENDS IN METHANE EMISSIONS

Methane has a global warming potential more than 20 times greater than that of carbon dioxide,
per metric ton; on this basis, emissions of methane from human-related sources were equivalent
to approximately 560 million metric tons of carbon dioxide pollution in 2012 — making up nearly
9 percent of all the greenhouse gases emitted as a result of human activity in the United States'.
Since 1990, methane emissions in the United States have decreased by 11 percent, even as many
activities that can produce methane have increased. However, methane emissions are projected to
increase to a level equivalent to over 620 million tons of carbon dioxide pollution in 2030 absent
additional action to reduce emissions. The main sources of human-related methane emissions
are agriculture (36 percent), natural gas systems (23 percent), landfills (18 percent), coal mining
(10 percent), petroleum systems (6 percent), and wastewater treatment (2 percent) .

1I. REDUCING METHANE EMISSIONS

On June 25, 2013, the President issued a broad-based Climate Action Plan to cut the pollution
that causes climate change and damages public health. The plan has three key pillars: cutting
domestic greenhouse gas emissions, preparing the United States for the impacts of climate
change, and continuing American leadership in international efforts to combat global climate
change.

Low-cost technologies and best practices to recover methane and cut pollution are already
widely available and used in key sectors. In addition to taking on climate change, reducing
methane emissions has many other benefits. Recovered methane provides a local source of clean
energy that can generate revenue and spur economic development. Reducing methane
emissions can also improve safety and reduce local air pollution and odors. For example, landfill
gas can be captured with collection systems and used for electricity generation or to provide fuel
to a nearby factory. Methane recovered from coal mine degasification systems can be sold to
natural gas pipelines or used on site for process heat. Methane generated from livestock manure
can be captured through the use of biodigesters and used to generate electricity, avoiding fuel
costs or providing a source of additional revenue. Methane that is vented or leaked from oil and
natural gas production or processing facilities can be recovered through upgraded equipment and
management practices that improve the company’s bottom line.

This section outlines cost-effective opportunities to reduce methane emissions in four key sectors
of our economy. It highlights new Administration actions to encourage voluntary emissions
reductions and to set new standards where appropriate. The section also features key public-
private sector initiatives that are cutting methane emissions or improving our understanding
about specific sources of emissions. Finally, this section describes key U.S. efforts in helping

! Estimates of methane’s potency as a greenhouse gas in this document use 100-year global warming potential
values from the Second Assessment Report of the Intergovernmental Panel on Climate Change, as required by
international reporting standards.

* These estimates are based on the Draft Inventory of U.S. Greenhouse Gas Emissions and Sinks: 1990-2012, EPA,
February 2014. The draft 2014 GHG Inventory (calculating emissions from 1990 through 2012) includes several
updates to the methane numbers. As a result of the recalculations, in the draft 2014 Inventory, the total methane
emissions estimate decreased by about 4 percent from the previous estimate.
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international partners to reduce their methane emissions.

Reducing Emissions from Landfills

Municipal solid waste landfills are the third-largest source of human-related methane emissions
in the United States, accounting for approximately 18 percent of methane emissions in 2012,
equivalent to approximately 100 million metric tons of carbon dioxide pollution. Instead of
allowing landfill gas to escape into the air, there is an opportunity to capture this gas and use it as
a source of clean energy. In fact, standards and programs already in place have reduced landfill
emission considerably, while creating jobs and improving public health. The Administration is
committed to further reducing landfill emissions and tapping this important energy resource:

e Updating Common Sense Rules to
Reduce Landfill Emissions: EPA
will release a proposed update to its
current standards for new municipal
solid waste landfills in the summer of
2014, including assessing
opportunities for further minimizing
emissions when landfills are built or
modified. Since there may be an even
bigger opportunity for reducing
methane emissions at existing
landfills, EPA will also issue an
Advanced Notice of Proposed
Rulemaking (ANPRM) by June 2014
to engage industry and stakeholders
on a range of approaches for cutting
methane-rich landfill gases currently
being emitted by existing facilities.

Case Study: Blue Ridge Renewable Energy Plant
in Pennsylvania

In a true private-public partnership, landfill gas
supplier IESI Blue Ridge Landfill, power purchaser
Borough of Chambersburg and project developer PPL
Renewable Energy (PPLRE) worked closely together
to bring this 6.4-megawatt landfill gas electricity
project online after only seven months of construction.
In addition to designing, constructing, owning, and
operating the LFG electricity plant at the landfill,
PPLRE designed, permitted, and built the dedicated,
4-mile Express Generator Feeder from the plant to the
Borough’s Cree substation. Coming full circle, waste
that Borough residents and businesses deposited in the
landfill now supplies about 15 percent of its 11,000
customers’ electric needs, plus the Borough was able
to decrease the price of electricity those customers
pay. In addition, the project generates 50,000
renewable energy credits annually toward meeting the
state renewable energy goal.

e Enhancing Landfill Gas-to-Energy Projects: EPA will continue to work with
municipalities and landfill owners to advance cost-effective voluntary energy recovery
projects at landfills through the Landfill Methane Outreach Program.

¢ Reducing Landfill Waste: Through the U.S. Food Waste Challenge, the USDA and
EPA are challenging producers, processors, manufacturers, retailers, communities, and
other government agencies to help reduce, recover, or recycle food waste. Less waste in
our landfills, means less methane emissions, a win-win.

Capturing Methane Emissions from Coal Mining

In 2012, 10 percent of human-related methane emissions came from the coal mining sector,
equivalent to 56 million tons of carbon dioxide pollution. When recovered safely, coal mine
methane can be a valuable, clean-burning source of energy. One of the most important co-
benefits to reducing methane emissions at coal mines is increasing mine safety since
uncontrolled methane emissions can cause fires and explosions. To further reduce coal mine



methane emissions, the Department of Interior’s BLM and the Environmental Protection Agency
will take actions in two key areas:

e [Establishing a Program to Reduce Waste Coal Mine Emissions on Public Lands:
The BLM will release an Advanced Notice of Proposed Rulemaking (ANPRM) in April
2014, to solicit public input on the development of a program for the capture, sale, or
disposal of waste mine methane from Federal coal leases and Federal leases for other
solid minerals. The ANPRM will seek public input on preferred technology options for
methane capture, whether the BLM should promote partnerships to capture or destroy
waste mine methane, and how the agency could encourage cost-effective capture of
methane from coal mines.

¢ Overcoming Barriers to Reducing Coal Mining Emissions: Since the Coalbed
Methane Outreach Program’s launch in 1994, the coal mining industry has nearly
doubled its total methane recovery and use. Currently, over 20 mines have installed
methane degasification systems. The EPA will continue to work with industry through
this voluntary program to encourage recovery and beneficial use of methane by helping
to overcome institutional, technical, regulatory, and financial barriers. The EPA will also
continue to coordinate with the Department of Labor’s Mine Safety and Health
Administration to ensure that implementation of methane recovery projects at coal mines
is consistent with all applicable safety standards and with the BLM’s efforts to facilitate
coalbed methane capture and use on Federal lands.

Reducing Emissions from Agriculture

Thirty six percent of human-related methane emissions come from the agricultural sector in the
United States, equivalent to over 200 million tons of carbon pollution. This strategy addresses
emissions from agriculture exclusively through voluntary actions, not through regulations. The
most important voluntary opportunities are through manure management with anaerobic
digestion and biogas utilization. Biogas systems are proven and effective technology to process
organic waste and generate renewable energy. They can reduce the risk of potential air and water
quality issues while providing additional revenue for the operation. Yet, there are still relatively
few digesters in operation on farms across America. To encourage adoption of this technology,
the Administration is committed to promoting additional, cost-effective actions to reduce
methane emissions through voluntary partnerships and programs, including:

e Developing a Biogas Roadmap: This June, in partnership with the dairy industry,
USDA, EPA and DOE will jointly release a Biogas Roadmap outlining voluntary
strategies to accelerate the adoption of biogas systems and other cost-effective
technologies to reduce greenhouse gas emissions. This work will support the U.S. dairy
industry goal to reduce greenhouse gas emissions by 25 percent by the year 2020 for the
entire value chain.



Enhancing Biogas System Deployment:
USDA will continue to support biogas system
deployment by providing financial and
technical assistance through the Natural
Resources Conservation Service’s
Environmental Quality Incentive Program and
Rural Development’s Rural Energy for
America Program, Bioenergy Program for
Advanced Biofuels, and Biorefinery
Assistance Program. The Natural Resources
Conservation Service Conservation’s
Innovation Grants program is already
catalyzing reductions in methane emissions
through projects on rice cultivation and
manure management. Through the AgSTAR

The Dairy Innovation Center “Dairy Power”
Project

The Innovation Center for U.S. Dairy’s “Dairy
Power™ “project is focused on realizing the
significant potential of anaerobic digester
systems that can produce clean energy and
value-added products, generate revenue for
dairy producers and create jobs. The Dairy
Power project report findings show a $3 billion
market potential through the products and co-
products developed by mature digester systems
that process manure and commercial food
waste, with additional value for potential
nutrient trading markets, and renewable energy
and low-carbon energy production incentives.

program, EPA and USDA will continue working together to overcome barriers to
expanding the use of agricultural biogas systems, and provide a forum for industry and

other stakeholders to access information.

Reducing Methane Emissions from the Oil and Natural Gas Sectors

In 2012, 28 percent of methane emissions were attributed to the oil and natural gas sectors.
Methane equivalent to 127 million tons of carbon dioxide pollution was emitted from production,
processing, transmission, storage, and distribution of natural gas. Methane equivalent to 32
million tons of carbon dioxide pollution was emitted from production and refining, of oil.

Within the natural gas industry, approximately 31 percent of this methane came from production
sources, 15 percent from processing, 34 percent from the transmission and storage, and 20
percent from distribution. As our use of natural gas in manufacturing, transportation, and power
generation increases — creating jobs, reducing costs, cutting carbon pollution, and reducing
dependence on foreign oil in our nation — we must continue to build on progress in reducing

methane emissions from this vital sector of our economy.

There are cost-effective technologies and best management practices to capture methane from
venting and leaks across the entire oil and natural gas value chain. These range from equipment
upgrades or replacements, to process or operational changes. Building on progress to date, the
Administration will undertake new steps, including:

Working with States: States are the primary regulators of many aspects of oil and gas
production activities and the distribution of natural gas. DOE and EPA will continue to
provide technical assistance in support of effective state policy actions to reduce
emissions, and to encourage broader adoption of proven mitigation strategies.

Building on Common-Sense Federal Standards: Since 2012, the EPA has taken a
series of steps to address air pollution from the oil and gas sector. On April 17, 2012, the
EPA issued final regulations to reduce the emissions of volatile organic compounds
(VOCs), some of which are hazardous air pollutants, establishing, among other things,
the first Federal air pollution standards for natural gas wells that are hydraulically




fractured, along with requirements for other sources, such as compressors, that were not
previously regulated at the Federal level. Although these regulations targeted VOCs, they
also reduced methane emissions substantially. EPA estimates that when fully
implemented in 2015, the 2012 rules will decrease methane equivalent to 33 million tons
of carbon pollution per year. Going forward, the EPA will deploy a carefully selected
combination of policy tools to maximize cost-effective methane and VOC reductions
from the oil and gas sector.

During the spring of 2014, the EPA will release a series of white papers on several
potentially significant sources of methane in the oil and gas sector and solicit input from
independent experts. The papers will focus on technical issues, covering emissions and
control technologies that target both VOC and methane —with particular focus on oil and
co-producing wells, liquids unloading, leaks, pneumatic devices and compressors. The
agency will use these technical documents to solidify its understanding of these
potentially significant sources of methane. This robust technical understanding will allow
the agency to fully evaluate the range of policy mechanisms that will cost-effectively cut
methane waste and emissions. The EPA will make peer reviewer comments available
this summer. This fall, the EPA will determine what if any regulatory authorities,
including setting standards under section 111 of the Clean Air Act or issuing Control
Techniques Guidelines under section 182 of the Act, the agency will apply to emissions
from these sources. If the agency determines to follow a regulatory course of action, it
will undertake a schedule that will ensure that both rulemaking and any ensuing
regulatory requirements for the states are completed by the end of 2016.

Enhanced Partnerships and Stakeholder Engagement: The Administration will work
collaboratively with key stakeholders to reduce methane emissions from natural gas
systems.

o In coordination with the Executive Office of the President and other Federal agencies,
Secretary of Energy Ernest Moniz hosted a roundtable discussion on March 19, 2014
with leaders from industry, state governments, academic researchers, non-
governmental organizations, and labor. DOE will sponsor additional roundtable
discussions with stakeholders, with the primary objective of accelerating the adoption
of best practices for reducing methane emissions from natural gas systems. Through
these DOE roundtables the Administration also aims to:

* Promote a common understanding of methane emissions from natural gas
systems and related abatement opportunities.

= Develop strategies for cost-effectively reducing methane emissions from
processing, transmission and storage and distribution segments of the
supply chain.

= (Catalyze greater action and engagement by policymakers at all levels of
government, and encourage industry to embrace a common vision,
including through participation in existing voluntary programs.

o EPA will take steps to bolster its voluntary Natural Gas STAR Program, which has
already identified over 50 cost-effective technologies and practices that reduce or



avoid methane emissions, by eliciting
more robust industry commitments
while enhancing transparency and
accountability. In the spring of 2014,
EPA will begin to engage the industry,
states, and other key stakeholders on
ways to enhance this program, and will
formally launch the new partnership by
the end of 2014.

Minimizing Venting and Flaring on
Public Lands: DOI's Office of Inspector
General and the U.S. Government
Accountability Office have both criticized
BLM's outdated requirements governing
venting and flaring for wasting Federal gas
resources and associated royalties to the
American taxpayer. To reduce the loss of
natural gas through the venting or flaring
of methane produced from Federal and
Indian oil and gas leases, the BLM will
develop a draft rule, known informally as
Onshore Order 9, and anticipates releasing
this proposed rule later this year. To aid in
the development of the rule, DOI has
begun outreach to tribes, industry and other
stakeholders.

Identifying Policy Recommendations for
Reducing Emissions from Energy

Reducing Downstream Emissions

Safety is a top priority for natural gas distribution
companies and state regulators. Thirty-eight states
have some form of accelerated infrastructure
replacement cost recovery program in place. Many
companies are working with their state regulators
to accelerate the modernization, replacement and
expansion of the nation’s natural gas pipeline
system. These efforts to enhance safety also put
people to work and reduce methane emissions.
Several cooperative efforts are also underway. A
group of 13 American Gas Association members
are working with the Environmental Defense Fund
on a project to improve measurement of methane
emissions from natural gas distribution systems.
In addition, the Natural Gas Downstream
Initiative, a group of natural gas utilities, is
collaborating to address key technical and
regulatory factors affecting methane emission
reduction  opportunities from natural gas
distribution systems. Through the initiative,
partners are working to identify and encourage
programs that accelerate investments in
infrastructure and promote outstanding operations,
including modernizing their systems and utilizing
next generation technologies. The initiative is
focused on opportunities that can substantially
reduce methane emissions and support safe,
reliable and cost-effective service. Current
partners include Consolidated Edison Company of
New York, National Grid, Pacific Gas & Electric
Company, Public Service Electric and Gas
Company, and Xcel Energy.

Infrastructure: The first installment of the Quadrennial Energy Review (QER), to be
released in January of 2015, will recommend actions that industry, and Federal and state
governments can take to improve the performance of our energy transmission, storage
and distributions systems. Building on the DOE roundtables, the QER will evaluate
methane emissions abatement opportunities from the processing, transmission, storage
and distribution segments of the natural gas supply chain. To help identify the most cost-
effective mitigation options, DOE’s Office of Energy Policy and Systems Analysis will
work with the National Labs and EPA to evaluate technology cost estimates developed
by NGOs and industry, and combine analysis with associated emissions data, recently

updated by EPA.

Supporting Development of New Technologies to Reduce Emissions: DOE will
support the development of new technologies to enable more cost-effective emission

reductions through several programs:




o In December 2013, the DOE made up to $8 billion in loan guarantee authority
available for a wide array of advanced fossil energy projects under its Section 1703
loan guarantee program. Innovative technologies to reduce methane emissions from
the coal mining and oil and gas sectors is one specific focus of this initiative, which
will include regular solicitations for new loan applications.

o The 2015 Budget proposes a new $4.7 million DOE program to speed development of
technologies for leak detection and monitoring, pipeline leak repair without having to
evacuate gas from the pipelines, smart pipeline sensors, and compressor controls.

The program will be aimed at accelerating the commercialization of advanced
pipeline inspection technologies. For example smart sensors could be distributed
within the pipeline network and provide real-time continuous tracking of gas volumes
and pipeline internal conditions.

e Continuing to Prioritize Pipeline Safety: The Pipeline and Hazardous Materials Safety
Administration (PHMSA) will continue monitoring natural gas pipeline systems for
safety, including requiring pipeline operators to take steps to eliminate leaks and prevent
accidental releases of methane. Through this effort PHMSA has conducted a survey to
evaluate each states progress to replace old, high-risk cast iron pipelines in their systems
with new technologies that reduce leakage and accidental releases of methane over time.

U.S. Leadership in Reducing Global Methane Emissions

Methane accounts for approximately 15 percent of global annual greenhouse gas emissions. The
United States is the recognized global leader in helping partners around the world to reduce
methane emissions, including through the following two key actions:

e Spearheading Key Initiatives in the Climate and Clean Air Coalition: As a founding
partner of the Climate and Clean Air Coalition to Reduce Short-Lived Climate Pollutants
(CCAC) — which now includes nearly 40 country partners and key actors like the World
Bank, UN Environment Programme, and World Health Assembly — the United States is
helping to spearhead initiatives to across key sectors:

o The CCAC Municipal Solid Waste Initiative is currently working with 26 cities in
Africa, Asia and Latin America to develop sustainable municipal solid waste
practices to reduce methane emissions from landfills and improve air quality, public
health, and the environment. To scale-up and replicate these efforts, the initiative is
helping to build the capacity of national governments; has created a global city
network that promotes peer-to-peer learning and sharing of best practices; and is
developing innovative, sustainable financing solutions.

o The recently-launched CCAC Agriculture Initiative will promote improved manure
management and rice cultivation practices through new global knowledge platforms,
regional centers providing targeted assistance, and support to national and local early
adopters of policies and technologies to catalyze large-scale practice change. This
effort will not only reduce methane emissions and local pollution from the agriculture
sector, it will also increase food security and productivity.
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o The United States is working with international and corporate partners to launch the
CCAC Oil and Gas Methane Partnership in 2014 with an initial group of oil and gas
companies agreeing to systematically survey, report, and reduce methane emissions
across a range of their participating operations. Participating companies will deploy
proven and cost-effective technologies and practices across the largest sources of

methane emissions in the oil and gas sector.

Leveraging U.S. Technical Expertise
through the Global Methane Initiative:
Through the Global Methane Initiative
(GMI), the United States leverages U.S.
technical expertise to help partners around
the world substantially reduce their
methane emissions in five key sectors:
agriculture; coal mines; municipal solid
waste; oil and gas systems; and municipal
wastewater. GMI is a public-private
initiative with 43 partner countries,
including all of the top 10 leading methane
emitters, and over 1,000 members of the
Project Network, including private sector,
nongovernmental organizations, and
multilateral organizations such as the

NGO-Industry Cooperative Research
Initiative

In 2012, Environmental Defense Fund kicked
off a series of studies — collaborating with
more than 90 academic, research and industry
partners — to better understand how much and
from where methane is lost from the natural gas
system today.

This project is investigating emissions from five
key areas that make up the natural gas supply
chain:  production, gathering lines and
processing facilities, long-distance pipelines and
storage, local distribution and commercial
trucks and refueling stations. The initiative
includes 16 independent projects, all expected to
be completed by the end of 2014.

World Bank, the Asian Development Bank, and the Inter-American Development
Bank. GMI advances cost-effective, near-term methane recovery and use as a clean
energy source, with a proven track record of helping to reduce methane emissions of over
220 million metric tons carbon dioxide since 2004, and identifying additional potential
reductions that can be achieved cost-effectively. GMI has also developed a suite of tools
and resources to help overcome barriers to methane capture and recovery and has built
institutional capacity in Partner countries to ensure the long-term success of these
efforts. These projects reduce greenhouse gas emissions in the near term and provide
important environmental, safety, and economic co-benefits. The EPA is the lead agency
from the U.S. Government and coordinates with the Department of State, Department of
Energy, Department of Agriculture, USAID, and the Trade and Development Agency.

IMPROVING MEASUREMENT OF METHANE SOURCES AND EMISSIONS

Our current understanding of methane sources and trends supports the steps to reduce emissions
outlined in this strategy. At the same time, sharpening our ability to measure emissions will
enable more targeted efforts in the future. For this reason, in addition to identifying technologies
and best practices for reducing emissions, the Climate Action Plan also calls for an assessment of
current methane emissions data. Unlike carbon dioxide, where emissions are easily estimated
from well-tracked energy statistics, many sources of methane are more diffuse, not
systematically tracked by statistics agencies, and thus considerably more uncertain.
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Methods for Measuring Methane Emissions

The measurement and estimation of methane emissions currently occurs in two primary ways:
through “bottom-up” greenhouse gas inventories, which focus on the specific source or activity
causing the emissions, and through “top-down” methods that infer emissions from measurements
of atmospheric methane concentrations. Each approach has different strengths, weaknesses, and
uncertainties, and they play complementary roles. Bottom-up inventories provide the foundation
for policy and programs and top-down approaches are utilized for independent validation and
overall assessments of the efficacy of national and international efforts to reduce methane in the
atmosphere.

Nationally, emissions are tracked by the EPA through a bottom-up inventory, the U.S.
Greenhouse Gas Inventory (GHGI), a document all parties to the UN Framework Convention on
Climate Change (UNFCCC) are required to produce. A suite of methods for such inventories are
published by the Intergovernmental Panel on Climate Change and generally consist of statistical
approaches involving activity factors (e.g., number of gas wells, number of landfills), emissions
factors (e.g., methane emissions per gas well, methane emissions per landfill), and reductions
data (e.g., counts of devices or practices that reduce methane emissions, such as flares and
anaerobic digesters). The quality of methane data for some sources in the GHGI can be highly
variable, and consequently, emissions estimates for some sources entail considerable uncertainty.

The GHGI is also beginning to be supplemented by new data from the Greenhouse Gas
Reporting Program (GHGRP), a congressionally mandated EPA program requiring large
emitters of GHGs from many sectors to estimate and report their emissions to EPA. Methane
data are now available for several important sectors (i.e., landfills, petroleum and natural gas
systems, underground coal mines, and industrial wastewater systems) and are generally
consistent with the GHGI, although more analysis is planned.

In addition to estimating human-related emissions using bottom-up statistical approaches,
aggregate emissions can be inferred using top-down atmospheric models and measured
concentrations of methane in the atmosphere. Atmospheric methane concentrations are sampled
in the United States, as well as globally, by a variety of instruments on towers, ships, and
aircraft. The network is adequate to estimate average global emissions, but it lacks the density to
quantify emissions in all regions or to systematically identify emissions sources.

In sum, bottom-up methods are necessary to characterize emissions sources with precision,
which is critical for designing mitigation strategies. Top-down methods, while they cannot
generally perform such attribution with high confidence, can help to validate bottom-up
estimates using measured values and can help to identify emissions ‘hot spots’ for closer
measurement.

Key Actions to Improve Methane Emissions Measurement and Monitoring

Administration efforts to improve U.S. methane measurement support two broad goals:

1) improving the bottom-up emissions data relevant for mitigation; and, 2) advancing the science
and technology for monitoring and validating atmospheric concentrations. Within these broad
goals, improvement opportunities exist across input data (i.e., emissions factors, activity factors,
and reductions data), atmospheric observations data, and the science needed to bridge between
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atmospheric observations and bottom-up emissions data (i.e., monitoring and validation science).
Federal agencies are already investing in related enhancements, and this strategy announces
several critical new activities to further improve methane emissions measurement Examples of
both include:

Encouraging the Development of Cost-Effective Measurement Technologies: DOE’s
ARPA-E program is preparing a new methane program that will fund technologies to
deliver an order-of-magnitude reduction on the cost of methane sensing, thus facilitating
much wider deployment throughout all segments of natural gas systems.

Enhancing the US Greenhouse Gas Inventory: EPA will continue to update and
enhance the data published in its annual GHGI as new scientific evidence and data
sources emerge. EPA will also continue to use the data collected through the GHGRP to
improve the GHGI, particularly for the petroleum, natural gas, coal mining, and landfill
sectors. This data will improve as additional reporting of inputs to emissions equations
began in 2013 and, in 2015, EPA also plans to make ongoing improvements to the
GHGRP regulatory requirements for petroleum and natural gas systems. In March 2014,
EPA proposed revisions to GHGRP calculation methods, monitoring and data reporting
requirements that would enhance the clarity and consistency of the reported data from
petroleum and natural gas systems, such as for liquids unloading, completions and
workovers, and compressors. The EPA will continue to review regulatory requirements to
address potential gaps in coverage, improve methods, and help ensure high quality data
reporting. DOE and USDA will also provide support to improve emissions factors. EPA
efforts to improve the GHGI will promote transparency and stakeholder input by means
of annual expert, public and international review periods.

Building our National Methane Monitoring Network: National Oceanic and
Atmospheric Administration (NOAA) scientists maintain a network of methane
monitoring sites in the United States, including tall towers, periodic aircraft
measurements, and surface measurements. NOAA has also conducted periodic aircraft-
based methane measurements in six major U.S. oil and gas production regions. At its
current funding level, this Carbon Observation and Analysis Program provides the
minimum needed for climate modeling. To expand capabilities, the President’s budget
requests $8 million above current funding of $6.5 million for this program to:

o Add 6 tall towers to the network, increasing the network to 14;

o Enhance the measurement capabilities of all 14 towers;

o Triple the frequency of aircraft-based observations.

Improving Local & Regional Emissions Modeling: As part of DOE’s ongoing
unconventional gas program, DOE is funding two projects - one at Pennsylvania State
University and one at Carnegie Mellon University - using tracer release methods and
tower, automobile, aircraft monitoring, and other methods to measure and model methane
emissions from the Marcellus region in Pennsylvania. A regional inventory of other
methane sources including landfills, wetlands, water treatment facilities, and agriculture
sources will also be obtained. The project is scheduled to begin in 2015 and end in 2017.
Additionally, NASA’s Jet Propulsion Laboratory JPL, is carrying out a Carbon in Arctic
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Reservoirs Vulnerability Experiment, which includes regular monitoring of methane
concentrations over Alaska’s North Slope.

Improving Global Emissions Monitoring and Estimates: EPA is collecting emissions
reduction data through the Global Methane Initiative. EPA will also continue to update
and publish detailed estimates and projections of global human-related non-CO,
greenhouse gas emissions, and the mitigation potential from these sources. DOE’s
Atmospheric Radiation Measurement Climate Research Facility is making long-term
methane flux measurements at multiple permanent locations around the world. NOAA
runs the largest global network of GHG measurements and works closely with
international partners and the World Meteorological Organization to ensure global
measurements of GHG concentrations, including methane, are standardized. NOAA also
consolidates data from this global network and releases the data to the public. Other
Federal agencies (e.g. NASA and DOE) also contribute to these networks. NASA and the
National Institute of Standards and Technology are helping to fund the Megacities
Carbon Project, an international research effort to develop and demonstrate a
scientifically robust capability to measure multi-year emission trends of CO,, methane,
and carbon monoxide attributed to individual megacities and selected major sectors in
those cities. In addition, USDA’s Forest Service is working with international partners,
universities and the USAID on international efforts that monitor methane on sites in
Mexico, Ecuador, Colombia, and Peru.
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verview of the 2( e Action Plan

* Reducing methane emissions is the cornerstone of
the policy:

» Powerful way to take action on climate change

» Putting Methane to use supports local economies
generates revenue, spurs investment, improves safety, and
leads to cleaner air.

» Therefore, President has directed Administration to develop
a comprehensive strategy to reduce methane emissions.




sident’s Stra‘PWingMethane

« Summarize sources of methane and emissions trends

» Set forth a plan to reduce domestic and international
methane emissions using:

— Incentive based programs (Cap-and-trade, Allowances)
— Administration’s authority (Rules & Executive Orders)

* Improve measurement of methane emissions

 Highlight technologies and industry best practices
already in place to reduce methane emissions
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y Methane iW

* Methane- 9% of US GHG emissions (560 million MT
CO2e) in 2012

 Methane emissions have decreased 11% since 1990

 However, they are projected to increase to 620
million MT COZ2e by 2030 if no action is taken.

* Reduce methane 17% below 2005 levels by 2020

* Reduce methane by 90 million tons by 2020




efits of red

« Economic Benefit
— Recovered methane emitted can be used productively

* Climate Change
— Methane has a global warming potential more than 20
times greater than COZ2. Thus methane reduction yields
important near term climate benefits.

e Public Health

— Methane causes ozone and smog, which causes asthma

« Safety

— Improved safety and reduced methane go hand in hand




sources ta uction

i

 Landfills (18% of total methane emissions)
— EPA will propose updated NSPS in summer 2014
— Landfill methane outreach program- voluntary reductions

« Coal Mines (10% of total methane emissions)
— Rule for capture of waste mine methane on federal lands
— Voluntary program for methane recovery at coal mines

» Agriculture (36% of total methane emissions)

— USDA, EPA & DOE set a Biogas Roadmap to reduce
methane from dairies by supporting digester technology

— Reduce dairy GHG emissions 25% by 2020




Sources TM: Oil & Gas

» 2012 emissions from oil and gas (28% of total)
— Natural gas: 127 million tons of CO2e
— Oil production & refining: 32 million tons of CO2e

* Natural Gas (127 million tons of COZ2e)
— Production 31%
— Processing 15%

— Transmission & Storage 34%
— Distribution 20%




uction Strategy

» Evaluate significant sources of methane

» Evaluate 2012 NSPS to see if changes are needed

» Solicit input through a series of white papers (April 2014)
» Peer review comments received on White Papers

» Fall 2014 — EPA will propose new standards under
Section 111 of Clean Air Act (NSPS) or Control
Technology Guidelines under Section 182 of the CAA

» New regulations, if needed, to be completed by end 2016

» BLM will draft “Onshore Order 9” to reduce venting and
flaring on federal and tribal lands (late 2014)

» DOI will work with tribes and stakeholders on Order 9




uction Strategy

» Natural Gas STAR and EPA to work on further reductions

» DOE will convene roundtables to identify “downstream”
methane reduction opportunities

» DOE will in 2015 spend $4.7 million to develop a leak
detection program for pipelines and compressors

» Pipeline and Hazardous Materials Safety Administration
(PHMSA) will conduct more surveys to evaluate each
state’s progress to replace old pipelines to reduce leaks.

» US will work with the World Bank, UN Environmental
Program, Asian Development Bank, Inter-American
Development Bank on a “Global Methane Initiative.” EPA,

State Dept., DOE, USDA, DOA, USAID will participate.




sroving metm

* Developing low-cost emissions sensing equipment:

— DOE’s ARPA-E methane program will fund technologies
to deliver methane sensing on all natural gas systems

* Enhancing the US GHG inventory

* Build a national methane monitoring network
— Aircraft based sensing, tall towers and surface measurement

* Improving Local and Regional Modeling

— DOE will work with Penn State and Carnegie-Mellon to use tracers,
towers, aircraft to measure and model methane in Marcellus shale

— NASA'’s Jet Propulsion Lab to monitor in Alaska’s Northern Slope

 Global methane monitoring
— NOAA, World Met. Organization, NASA, DOE, Forest Service




Fact sheet on President Jun 2013 Climate Action Plan:

http://www.whitehouse.gov/the-press-office/2013/06/25/fact-sheet-
president-obama-s-climate-action-plan

President’'s March 2014 Climate Action Plan:

http://www.whitehouse.gov/sites/default/files/strateqy to reduce methane
emissions 2014-03-28 final.pdf




Questions?
T h al k yO U Raj Solomon, P.E.

Albuquerque Air Quality Practice Manager
TRC Environmental Company
P: 505-761-2624 | E: rsolomon@trcsolutions.com
www.trcsolutions.com
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